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Dacian Gold

Additional proximal targets at Jupiter
Analysts | Patrick Chang, CFA | Matthew Keane

Quick Read

A recently completed 382km, high resolution (50m spaced lines) ground magnetics
survey has generated additional proximal targets (see below) at Jupiter, enhancing
Dacian Gold’s (DCN) exploration pipeline. Successful conversion of these targets into
mining inventory could deliver upside to our A$1.05 valuation. These targets are in
additional to the Company’s regional syenite targets, including Callisto (drilling
scheduled in the coming weeks) and Cameron Well. DCN remains one of Argonaut’s
preferred emerging gold producers given AUD denominated costs, exploration upside
and proven management. Given scalable inventory and proximity to infrastructure, DCN
is likely to attract corporate attention. SPEC BUY and A$1.05 target price maintained.

Event & Impact | Positive

Additional proximal targets generated: DCN recently completed 382km lines of high
resolution (50m spaced lines) magnetics, with data collected in east-west and north-
south oriented lines covering >10km” of the Jupiter Corridor. The syenites in the region
are understood to exhibit both positive and negative magnetism, with positive
anomalisms associated with alteration around the intrusive bodies. Therefore,
magnetics surveys are effective in uncovering potentially mineralised syenite bodies.

Corridor A and Corridor B: The detailed ground magnetics survey has outlined two
orthogonal trends covering ~3km strike in total, comprising a number of circular
features, potentially representing syenite corridors. These trends are located
immediately to the southeast of the proposed Jupiter pits (see Figure 1, page 2). Both
trends are covered with thin sediments. There has been no drilling over Corridor B and
no effective drilling over Corridor A. DCN will ground truth these prospects prior to
potentially commencing a drilling program.

Rosetta and Europa: Additional proximal targets include Rosetta and Europa, both
exhibiting positive magnetic anomalies with minimal amount of drilling (1 hole at
Rosetta and 2 holes at Europa). Previous drilling was deemed ineffective and did not
explain the sources of anomalism. These targets are expected to be followed up with
additional drilling. The intersection of the Cornwall Shear Zone (CSZ) and magnetic rocks
at Europa deem it a high priority target.

Regional targets: In addition to the proximal targets, DCN’s regional exploration pipeline

includes Callisto (drilling in the coming weeks), Cameron Well (syenite), Maxwells (BIF
target) and Rainbow Bore (BIF target).

Recommendation

SPEC BUY and AS$1.05 target price maintained.
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DCN recently completed 382km of
high resolution ground magnetics...

...covering 10km’ of the Jupiter
Corridor...

...highlighting several magnetic
anomalies...

...wWhich could represent buried,
mineralised syenites

The Corridor targets cover ~3km
strike in total...

Additional proximal targets

Ground magnetics highlight targets

DCN recently completed 382km lines of high resolution (50m spaced lines) magnetics,
with data collected in east-west and north-south oriented line covering >10km2 of the
Jupiter Corridor. The syenites in the region are understood to exhibit both positive and
negative magnetism, with positive anomalism associated with alteration around the
syenite bodies. Therefore, magnetics surveys can be effective in uncovering potentially
mineralised buried syenite bodies.

Figure 1: Proximal targets at Jupiter
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Corridor A and Corridor B

The detailed ground magnetics survey has outlined two orthogonal trends covering
~3km strike in total, comprising a number of circular features, potentially representing
syenite corridors. These trends are located immediately to the southeast of the
proposed Jupiter pits. Both trends are covered with thin sediments. There has been no
drilling over Corridor B and no effective drilling over Corridor A. DCN will ground truth
these prospects prior to potentially commencing a drilling program.
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Additional proximal targets include
Rosetta and Europa...

...both are circular magnetic
features

A review on Doublejay open pits
highlighted potential additions...

...with DCN planning additional
drilling....

...success could result in increased
inventory and / or lowered
stripping ratio

Rosetta and Europa

Additional proximal targets include Rosetta and Europa, both exhibiting positive
magnetic anomalies with minimal amount of drilling (1 hole at Rosetta and 2 holes at
Europa).

Previous drilling was deemed ineffective and did not explain the sources of anomalism.
These targets are expected to be followed up with additional drilling.

Europa is the strongest positive magnetic anomaly within the Jupiter Corridor. The
intersection of the CSZ and magnetic rocks at Europa deem it a high priority target.

Potential upside at Jupiter

Up dip drilling could support expanded pit
A review on the effectiveness of historic drilling at the Doublejay open pits highlights the
potential for up-dip extensions.

In addition, there is potential to incorporate unmined, higher grade material beneath
the proposed Scoping Study open pit (see Figure 2 below).

DCN has planned additional drilling to evaluate these opportunities. A successful drilling
program could result in increased inventory and / or lowered overall stripping ratio,
thereby improving project economics.

Figure 2: Cross section at Doublejay showing Scoping Study pit and proposed drilling
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Important Disclosure
Argonaut currently holds or controls 94,000 DCN shares.

Information Disclosure

Each research analyst of this material certifies that the views expressed in this research material accurately reflect the
analyst's personal views about the subject securities and listed corporations. None of the listed corporations reviewed
or any third party has provided or agreed to provide any compensation or other benefits in connection with this
material to any of the analyst(s).

General Disclosure and Disclaimer

This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) or by Argonaut
Securities (Asia) Limited (“ASAL”) for the use of the clients of ASPL, ASAL and other related bodies corporate (the
“Argonaut Group”) and must not be copied, either in whole or in part, or distributed to any other person. If you are
not the intended recipient you must not use or disclose the information in this report in any way. ASPL is a holder of
an Australian Financial Services License No. 274099 and is a Market Participant of the Australian Stock Exchange
Limited. ASAL has a licence (AXO 052) to Deal and Advise in Securities and Advise on Corporate Finance in Hong Kong
with its activities regulated by the Securities and Futures Ordinance (“SFO”) administered by the Securities and
Futures Commission (“SFC”) of Hong Kong.

Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of
the Corporations Act 2001 (Cth). This report does not consider any of your objectives, financial situation or needs. The
report may contain general financial product advice and you should therefore consider the appropriateness of the
advice having regard to your situation. We recommend you obtain financial, legal and taxation advice before making
any financial investment decision.

This research is based on information obtained from sources believed to be reliable and ASPL and ASAL have made
every effort to ensure the information in this report is accurate, but we do not make any representation or warranty
that it is accurate, reliable, complete or up to date. The Argonaut Group accepts no obligation to correct or update the
information or the opinions in it. Opinions expressed are subject to change without notice and accurately reflect the
analyst(s)’ personal views at the time of writing. No member of the Argonaut Group or its respective employees,
agents or consultants accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from
any use of this research and/or further communication in relation to this research.

Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or
refrain from engaging in any transaction. The Argonaut Group and/or its associates, including ASPL, ASAL, officers or
employees may have interests in the financial products or a relationship with the issuer of the financial products
referred to in this report by acting in various roles including as investment banker, underwriter or dealer, holder of
principal positions, broker, director or adviser. Further, they may buy or sell those securities as principal or agent, and
as such may effect transactions which are not consistent with the recommendations (if any) in this research. The
Argonaut Group and/or its associates, including ASPL and ASAL, may receive fees, brokerage or commissions for acting
in those capacities and the reader should assume that this is the case.

There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security
may even become valueless. International investors are reminded of the additional risks inherent in international
investments, such as currency fluctuations and international stock market or economic conditions, which may
adversely affect the value of the investment.

The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s
and / or ASAL’s overall revenues.

Hong Kong Distribution Disclosure
This material is being distributed in Hong Kong by Argonaut Securities (Asia) Limited which is licensed (AXO 052) and
regulated by the Hong Kong Securities and Futures Commission. Further information on any of the securities
mentioned in this material may be obtained on request, and for this purpose, persons in the Hong Kong office should
be contacted at Argonaut Securities (Asia) Limited of Unit 701, 7/F, Henley Building, 5 Queen’s Road Central, Hong
Kong, telephone (852) 3557 48000.

Copyright

© 2015. All rights reserved. No part of this document may be reproduced or distributed in any manner without the
written permission of Argonaut Securities Pty Limited and / or Argonaut Securities (Asia) Limited. Argonaut Securities
Pty Limited and Argonaut Securities (Asia) Limited specifically prohibits the re-distribution of this document, via the
internet or otherwise, and accepts no liability whatsoever for the actions of third parties in this respect.
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