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SPEC BUY 
Current Price $0.32 

Ticker: DCN

Sector: Materials

Shares on Issue (m): 96.1

Market Cap ($m): 33.2

Cash ($m): 10.9

Enterprise Value ($m): 22.2

52 wk High/Low: $0.48 $0.22

12m Av Daily Vol (m):

Mineral Inventory (100% basis)

Mt g/t Moz

Reserves 0.7 6.2 0.14

Resources 9.2 4.0 1.18

$/oz

EV / Reserve 163

EV / Resource 19

Directors:

Rohan Williams Executive Chairman

Barry Patterson Non-Executive Director

Robert Reynolds Non-Executive Director

Substantial Shareholders:

Redland Plains 14.7%

Directors 11.8%
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Dacian Gold 
Proof is in the pudding 
Analysts | Patrick Chang | Matthew Keane 

Quick Read 

Dacian Gold (DCN) reported drilling results from its Westralia and Jupiter prospects at 

the 100% owned Mt Morgans Project in Western Australia. The wide-spaced drilling at 

Westralia has proven up a large system with mineralisation defined over a 3km strike 

length, proving the Company’s geological concept and exploration model. The drilling at 

Jupiter has confirmed the presence and continuity of the Cornwall Shear Zone (CSZ), 

demonstrating its potential to support open pit operations. The Company is well cashed 

up to advance its exploration programs with ~$11m (at 30
th

 June). Speculative Buy 

Recommendation maintained. 

Event & Impact | Positive 

Large system at Westralia: Wide-spaced drilling has intersected mineralisation across a 

3km strike at Westralia. The program was designed to test a repeat of the Westralia 

structure underneath a “barren flexture”. However, the results demonstrated 

continuous mineralisation and the “barren flexture” does not exist, further enhancing 

prospectivity.  

 

Better results include (downhole widths): 

 2.0m @ 18.0g/t from 363m 

 2.0m @ 8.6g/t from 500m 

 1.8m @ 7.9g/t from 793m 

 4.2m @ 6.8g/t from 619m 

 

Given the wide-spaced nature of this program, in-fill drilling is anticipated to follow up 

and target higher grade / thicker parts of the mineralisation (e.g. another Millionaire’s 

Shoot). This is likely to follow a geophysics program (downhole TEM) which is targeting 

large accumulations of sulphide, which typically corresponds to higher grades. 

 

Jupiter drilling demonstrates open pit potential: The drilling at Jupiter confirmed the 

presence and continuity of the Cornwall Shear Zone (CSZ). The grade, continuity and 

shallow dipping nature of the mineralisation suggest the potential for an open pit 

operation. Better results from the recent program include (downhole width): 

 16m @ 2.0g/t from 136m 

 6m @ 3.9g/t from 157m 

 3m @ 9.5g/t from 39m 

 8m @ 1.8g/t from 17m 

Recommendation 

Speculative Buy recommendation maintained. 
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Westralia - A much larger system 

A wide-spaced drilling program has intersected mineralisation across a 3km strike at 

Westralia. The program was designed to test a repeat of the Westralia structure 

underneath a “barren flexture”. However, the results demonstrated continuous 

mineralisation and the “barren flexture” does not exist, further enhancing prospectivity. 

 

Figure 1: Westralian Long Section 

 

Source: DCN 

 

Better results include (downhole widths): 

 2.0m @ 18.0g/t from 363m 

 2.0m @ 8.6g/t from 500m 

 1.8m @ 7.9g/t from 793m 

 4.2m @ 6.8g/t from 619m 

 

Drilling has also intersected a separate mineralised structure (Ramornie), returning an 

intersection of 13.9m @ 3.7g/t from 347m 

 

Given the wide-spaced nature of this program, in-fill drilling is anticipated to follow up 

and target higher grade / thicker parts of the mineralisation (e.g. another Millionaire’s 

Shoot).  

 

Prior to this program, the Company will first undertake a downhole EM survey to target 

accumulations of sulphides. Given the quantum of sulphides appear to have good 

correlation with gold grades at Westralia, this program would enable the Company to 

target potentially higher grade mineralisation across the whole 3km strike.  

  

 

Wide-spaced drilling has 

intersected high grade 

mineralisation… 

 

 

 

 

….across a 3km strike at Jupiter… 

 

 

 

…previously recognised barren 

zone disproved through drilling… 

 

 

 

 

 

…in-fill drilling anticipated 

following up and targeting high 

grade zones… 

 

 

 

 

 

 

…following a downhole EM 

program 

 

 

 

 

https://secure.argonaut.com/FileLink.asp?DT=R&DID=2032&DP=115018
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Pink is the new black 

The drilling at Jupiter confirmed the presence and continuity of the CSZ. The grade, 

continuity and shallow dipping nature of the mineralisation suggest the potential for an 

open pit operation. Better results from the recent program include (downhole width): 

 16m @ 2.0g/t from 136m 

 6m @ 3.9g/t from 157m 

 3m @ 9.5g/t from 39m 

 8m @ 1.8g/t from 17m 

 

Figure 2: Jupiter section 

 

Source: DCN 

 

The key to delineating a sizable Resource is the identification of the intersection of flat 

dipping structures / large bodies of syenites. Recent results confirm enhanced widths at 

such intersections. 

 

The syenites within the Jupiter corridor have limited surface expressions; however, they 

could represent a fraction of a much larger syenite body at depth. Going forward, DCN’s 

drilling campaign will evaluate both structures and establish the quantum of syenite 

intrusives. 

 

An extensional / in-fill program is anticipated to commence in the December Q, testing 

the intersection of the CZS and several known and potential syenites.  

 

Drilling at Jupiter has confirmed 

the continuity of the CSZ… 

 

 

 

 

…supporting the potential for an 

open pit operation… 

 

 

 

 

 

…key to identify a sizable Resource 

relies on the intersection of flat 

dipping structures… 

 

 

 

 

 

…and syenite bodies 

 

 

An extensional / in-fill program 

planned for December Q to test 

several targets 

 

 

 

 

 

Comments here comments here 

comments here comments here 
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Important Disclosure 
Argonaut currently holds or controls 94,000 DCN shares. 
 
Information Disclosure 
Each research analyst of this material certifies that the views expressed in this research material accurately reflect the 
analyst's personal views about the subject securities and listed corporations. None of the listed corporations reviewed 
or any third party has provided or agreed to provide any compensation or other benefits in connection with this 
material to any of the analyst(s). 
 
General Disclosure and Disclaimer 
This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) or by Argonaut 
Securities (Asia) Limited (“ASAL”) for the use of the clients of ASPL, ASAL and other related bodies corporate (the 
“Argonaut Group”) and must not be copied, either in whole or in part, or distributed to any other person. If you are 
not the intended recipient you must not use or disclose the information in this report in any way.  ASPL is a holder of 
an Australian Financial Services License No. 274099 and is a Market Participant of the Australian Stock Exchange 
Limited. ASAL has a licence (AXO 052) to Deal and Advise in Securities and Advise on Corporate Finance in Hong Kong 
with its activities regulated by the Securities and Futures Ordinance (“SFO”) administered by the Securities and 
Futures Commission (“SFC”) of Hong Kong.  
 
Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of 
the Corporations Act 2001 (Cth). This report does not consider any of your objectives, financial situation or needs.  The 
report may contain general financial product advice and you should therefore consider the appropriateness of the 
advice having regard to your situation. We recommend you obtain financial, legal and taxation advice before making 
any financial investment decision. 
 
This research is based on information obtained from sources believed to be reliable and ASPL and ASAL have made 
every effort to ensure the information in this report is accurate, but we do not make any representation or warranty 
that it is accurate, reliable, complete or up to date. The Argonaut Group accepts no obligation to correct or update the 
information or the opinions in it. Opinions expressed are subject to change without notice and accurately reflect the 
analyst(s)’ personal views at the time of writing.  No member of the Argonaut Group or its respective employees, 
agents or consultants accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from 
any use of this research and/or further communication in relation to this research. 
 
Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or 
refrain from engaging in any transaction. The Argonaut Group and/or its associates, including ASPL, ASAL, officers or 
employees may have interests in the financial products or a relationship with the issuer of the financial products 
referred to in this report by acting in various roles including as investment banker, underwriter or dealer, holder of 
principal positions, broker, director or adviser. Further, they may buy or sell those securities as principal or agent, and 
as such may effect transactions which are not consistent with the recommendations (if any) in this research.  The 
Argonaut Group and/or its associates, including ASPL and ASAL, may receive fees, brokerage or commissions for acting 
in those capacities and the reader should assume that this is the case. 
 
There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security 
may even become valueless. International investors are reminded of the additional risks inherent in international 
investments, such as currency fluctuations and international stock market or economic conditions, which may 
adversely affect the value of the investment. 
 
The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s 
and / or ASAL’s overall revenues. 
 
Hong Kong Distribution Disclosure 
This material is being distributed in Hong Kong by Argonaut Securities (Asia) Limited which is licensed (AXO 052) and 
regulated by the Hong Kong Securities and Futures Commission. Further information on any of the securities 
mentioned in this material may be obtained on request, and for this purpose, persons in the Hong Kong office should 
be contacted at Argonaut Securities (Asia) Limited of Unit 701, 7/F, Henley Building, 5 Queen’s Road Central, Hong 
Kong, telephone (852) 3557 48000. 
 
Copyright 
© 2014.  All rights reserved. No part of this document may be reproduced or distributed in any manner without the 
written permission of Argonaut Securities Pty Limited and / or Argonaut Securities (Asia) Limited.   Argonaut Securities 
Pty Limited and Argonaut Securities (Asia) Limited specifically prohibits the re-distribution of this document, via the 
internet or otherwise, and accepts no liability whatsoever for the actions of third parties in this respect. 
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