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Big start
Drilling results:
Dacian Gold (DCN:ASX) has released results from its maiden drill program at the Mt
Morgans Project located in in the Laverton district of Western Australia. The program
consisted of 4,000m RC drilling at Morgans North and Ramornie, including the assay
result of one previously un-sampled drillhole from Craic. This campaign aimed at testing
mineralisation continuity around known deposits.
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•

8.0m @ 8.9g/t from 138m at Morgans North

•

4.0m @ 3.6g/t from 92m at Ramornie

•

5.3m @ 8.7g/t from 35.7m at Craic

Regional exploration identified a number of follow-up targets. Auger sampling at Cooper
Pools returned grades up to 6g/t, whilst a geophysical survey completed at Cameron Well
is targeting syenite-hosted mineralisation similar to the nearby +7Moz Wallaby deposit.
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DCN acquired the Mt Morgans in January 2012, giving the Company a starting
endowment of 842koz. The Company’s focus is on aggressively exploring and building on
this Resource base to support a future mining operation.
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Impact:

Positive

This result forms part of DCN’s strategy to add lower-risk extensional ounces at the high
grade Mt Morgans gold project. As orebody knowledge is acquired, these learnings will be
applied to new targets in order to unlock the full value of the project.
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View:

Positive

Argonaut considers these results to be positive, as they validate the extension of known
mineralisation at three deposits and highlight a number of new drilling targets. The
$6.3m exploration budget planned for 2013 will support strong ongoing news flow.
Results from Morgans North demonstrate the potential for new zones of mineralisation to
the north and south of the existing pit. These zones were not adequately tested through
previous drilling and provide excellent potential support a maiden Resource at Morgans
North. The high grade intercept from Craic confirms the potential to extend
mineralisation down-plunge and is considered a priority target.
Based on current Resource metrics, DCN is under-valued in the peer group with an
EV/Resource Oz valuation of $46 against the average at $61. DCN remains a key pick
based on its blue chip mining board, asset quality and ‘blue sky’ exploration potential.
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Recommendation:

Spec Buy

SPECULATIVE BUY recommendation. Argonaut derives an implied valuation between
$0.85 and $1.00 based on a peer average EV/Resource adjusted for DCN’s high grade.
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Positive maiden results
Maiden drill program has
yielded positive results

Dacian Gold (DCN:ASX) has released results from its maiden drill program at the Mt Morgans
Project located in in the Laverton district of Western Australia. The program consisted of
4,000m RC drilling at Morgans North and Ramornie, including the assay result from one
previously un-sampled drillhole at Craic.

Validates DCN’s strategy to
add lower-risk extensional
oz’s

This result forms part of DCN’s strategy is to add lower-risk extensional ounces at the high
grade Mt Morgans gold project. Argonaut considers the result to be positive as it and validates
the extension of known mineralisation at three deposits.
The program also highlighted a number of new drilling targets which will be a focus of ongoing
exploration. DCN has a $6.3m exploration budget planned for 2013.
Key intervals of note include:

Key intervals include…

…which also confirms the
potential for new zones of
mineralisation

•

8.0m @ 8.9g/t from 138m at Morgans North

•

11m @ 1.5g/t from 139m at Morgans North

•

4.0m @ 3.6g/t from 92m at Ramornie

•

5.0m @ 3.0g/t from 89m at Ramornie

•

5.3m @ 8.7g/t from 35.7m at Craic

As orebody knowledge is acquired, these learnings will be applied to new targets in order to
unlock the full value of the Mt Morgans project.
Figure 1. Location of 2012 drilling, highlighting significant results

Located within the Mt
Morgans hub of existing
Resources

Source: DCN

Morgans North
Morgans North represents a banded iron formation (BIF) style deposit which also hosts the
Westralia deposit (+1Moz) ~1km to the southeast. Eleven drill holes were completed which
tested the mineralised extents directly below the historical pit and also along-strike.
The Phoenix Shoot and
Southern Extension are
stand-out targets

Argonaut Securities Research

Results demonstrate the potential for new zones of mineralisation to both the north and south
of the existing pit. Morgans North is not currently included in the Resource inventory and
these results demonstrate future upside for Resource conversion. The Phoenix Shoot and
Southern Extension have been confirmed as key targets as historical exploration was limited
to only shallow depths (<30m).
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Figure 2. Morgans North Phoenix Shoot and drill hole intercept
The Phoenix Shoot is hosted
within BIF lithology and
remains open

Source: DCN

Ramornie
Targets at Ramornie remain
open and will be tested
through ongoing exploration

Ramornie is located within the Transvaal – Ramornie shear corridor which hosts four historical
open pit mines. Mineralisation is structurally hosted and a number of exploration targets
remain including along-strike and depth extensions of existing Resources. The results from
nine drillholes confirm the narrow, high grade nature of this shear zone with average grades
exceeding 3g/t. DCN are currently completing further drilling at Ramornie.
Craic
Craic also represents a shear hosted deposit and high grade gold mineralisation remains open
to the north and below the developed underground mine. This represents an excellent
opportunity to define a direct extension to the already defined high grade Mineral Resource
and the assay result of 5.3m @ 8.66g/t from 35m validates this as a priority target.

Value proposition
DCN remain under-valued
among their peer group…

Based on current Resource metrics, DCN is under-valued in the peer group with an
EV/Resource Oz valuation of $46 against the average at $61. Upcoming catalysts include
further auger and RC drilling results, further field reconnaissance results from regional
exploration targets and the maiden Resource upgrade (March 2013E).
Figure 3. Peer group metrics – EV/Resource
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…with 33% upside against
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